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transaction. Any person not required
to register pursuant to sections 302(c)
or 1007(b)(1) of the Act (21 U.S.C. 823(c)
or 957(b)(1)) shall be exempt from main-
taining the records required by this
section.

[36 FR 7801, Apr. 24, 1971, as amended at 36
FR 18733, Sept. 21, 1971. Redesignated at 38
FR 26609, Sept. 24, 1973]

§ 1307.14 Distribution upon dis-
continuance or transfer of business.

(a) Any registrant desiring to dis-
continue business activities altogether
or with respect to controlled sub-
stances (without transferring such
business activities to another person)
shall return for cancellation his certifi-
cate of registration, and any
unexecuted order forms in his posses-
sion, to the Registration Unit, Drug
Enforcement Administration,
Department of Justice, Post Office Box
28083, Central Station, Washington, DC
20005. Any controlled substances in his
possession may be disposed of in ac-
cordance with § 1307.21.

(b) Any registrant desiring to dis-
continue business activities altogether
or with respect to controlled substance
(by transferring such business activi-
ties to another person) shall submit in
person or by registered or certified
mail, return receipt requested, to the
Special Agent in Charge in his area, at
least 14 days in advance of the date of
the proposed transfer (unless the Spe-
cial Agent in Charge waives this time
limitation in individual instances), the
following information:

(1) The name, address, registration
number, and authorized business activ-
ity of the registrant discontinuing the
business (registrant-transferor);

(2) The name, address, registration
number, and authorized business activ-
ity of the person acquiring the business
(registrant-transferee);

(3) Whether the business activities
will be continued at the location reg-
istered by the person discontinuing
business, or moved to another location
(if the latter, the address of the new lo-
cation should be listed);

(4) Whether the registrant-transferor
has a quota to manufacture or procure
any controlled substance listed in
Schedule I or II (if so, the basic class or

class of the substance should be indi-
cated); and

(5) The date on which the transfer of
controlled substances will occur.

(c) Unless the registrant-transferor is
informed by the Regional Adminis-
trator, before the date on which the
transfer was stated to occur, that the
transfer may not occur, the registrant-
transferor may distribute (without
being registered to distribute) con-
trolled substances in his possession to
the registrant-transferee in accordance
with the following:

(1) On the date of transfer of the con-
trolled substances, a complete inven-
tory of all controlled substances being
transferred shall be taken in accord-
ance with §§ 1304.11–1304.19 of this chap-
ter. This inventory shall serve as the
final inventory of the registrant-trans-
feror and the initial inventory of the
registrant-transferee, and a copy of the
inventory shall be included in the
records of each person. It shall not be
necessary to file a copy of the inven-
tory with the Administration unless
requested by the Regional Adminis-
trator. Transfers of any substances
listed in Schedule I or II shall require
the use of order forms in accordance
with part 1305 of this chapter.

(2) On the date of transfer of the con-
trolled substances, all records required
to be kept by the registrant-transferor
with reference to the controlled sub-
stances being transferred, under part
1304 of this chapter, shall be trans-
ferred to the registrant-transferee. Re-
sponsibility for the accuracy of records
prior to the date of transfer remains
with the transferor, but responsibility
for custody and maintenance shall be
upon the transferee.

(3) In the case of registrants required
to make reports pursuant to part 1304
of this chapter, a report marked
‘‘Final’’ will be prepared and submitted
by the registrant-transferor showing
the disposition of all the controlled
substances for which a report is re-
quired; no additional report will be re-
quired from him, if no further trans-
actions involving controlled substances
are consummated by him. The initial
report of the registrant-transferee
shall account for transactions begin-
ning with the day next succeeding the
date of discontinuance or transfer of
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business by the transferor-registrant
and the substances transferred to him
shall be reported as receipts in his ini-
tial report.

[37 FR 15921, Aug. 8, 1972. Redesignated at 38
FR 26609, Sept. 24, 1973, and amended at 47
FR 41735, Sept. 22, 1982; 51 FR 5319, Feb. 13,
1986]

§ 1307.15 Incidental manufacture of
controlled substances.

Any registered manufacturer who, in-
cidentally but necessarily, manufac-
tures a controlled substance as a result
of the manufacture of a controlled sub-
stance or basic class of controlled sub-
stance for which he is registered and
has been issued an individual manufac-
turing quota pursuant to part 1303 of
this chapter (if such substance or class
is listed in Schedule I or II) shall be ex-
empt from the requirement of registra-
tion pursuant to part 1301 of this
chapter and, if such incidentally manu-
factured substance is listed in Schedule
I or II, shall be exempt from the re-
quirement of an individual manufac-
turing quota pursuant to part 1303 of
this chapter, if such substances are dis-
posed of in accordance with § 1307.21.

DISPOSAL OF CONTROLLED SUBSTANCES

§ 1307.21 Procedure for disposing of
controlled substances.

(a) Any person in possession of any
controlled substance and desiring or re-
quired to dispose of such substance
may request the Special Agent in
Charge of the Administration in the
area in which the person is located for
authority and instructions to dispose
of such substance. The request should
be made as follows:

(1) If the person is a registrant re-
quired to make reports pursuant to
part 1304 of this chapter, he shall list
the controlled substance or substances
which he desires to dispose of on the
‘‘b’’ subpart of the report normally
filed by him, and submit three copies of
that subpart to the Special Agent in
Charge of the Administration in his
area.

(2) If the person is a registrant not
required to make reports pursuant to
part 1304 of this chapter, he shall list
the controlled substance or substances
which he desires to dispose of on DEA

Form 41, and submit three copies of
that form to the Special Agent in
Charge in his area; and

(3) If the person is not a registrant,
he shall submit to the Special Agent in
Charge a letter stating:

(i) The name and address of the per-
son;

(ii) The name and quantity of each
controlled substance to be disposed of;

(iii) How the applicant obtained the
substance, if known; and

(iv) The name, address, and registra-
tion number, if known, of the person
who possessed the controlled sub-
stances prior to the applicant, if
known.

(b) The Special Agent in Charge shall
authorize and instruct the applicant to
dispose of the controlled substance in
one of the following manners:

(1) By transfer to person registered
under the Act and authorized to pos-
sess the substance;

(2) By delivery to an agent of the Ad-
ministration or to the nearest office of
the Administration;

(3) By destruction in the presence of
an agent of the Administration or
other authorized person; or

(4) By such other means as the Spe-
cial Agent in Charge may determine to
assure that the substance does not be-
come available to unauthorized per-
sons.

(c) In the event that a registrant is
required regularly to dispose of con-
trolled substances, the Special Agent
in Charge may authorize the registrant
to dispose of such substances, in ac-
cordance with paragraph (b) of this sec-
tion, without prior approval of the Ad-
ministration in each instance, on the
condition that the registrant keep
records of such disposals and file peri-
odic reports with the Special Agent in
Charge summarizing the disposals
made by the registrant. In granting
such authority, the Special Agent in
Charge may place such conditions as he
deems proper on the disposal of con-
trolled substances, including the meth-
od of disposal and the frequency and
detail of reports.

(d) This section shall not be con-
strued as affecting or altering in any
way the disposal of controlled sub-
stances through procedures provided in
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